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Letter from City Manager
Dear Citizens of Kennewick,

On behalf of the Mayor and City Council, I thank you for taking a moment to pick up and read the City of Kennewick’s
Popular Annual Financial Report (PAFR) for the year ended December 31, 2018. The PAFR is an unaudited, easy-toread version of the City’s Comprehensive Annual Financial Report (CAFR) that is published annually by the City’s
Finance Department. The CAFR document is a more detailed account of the City’s financial statements, notes,
schedules and statistical information prepared in accordance with Generally Accepted Accounting Principles (GAAP)
and is audited by the Washington State Auditor’s Office. A copy of the CAFR is also available for interested users on
the City’s website at www.go2kennewick.com.
The year-end financial results for the City of Kennewick remained very positive in 2018 and continue to reflect the
strong regional economy that the City has benefited from for several years now. Low unemployment, significant
economic development and growth in the City, coupled with a number of strategic policy decisions made by the
Kennewick City Council during this same time period, has positioned the City very well financially, as demonstrated by
the positive financial trends you’ll find throughout this report.
In 2018, the City of Kennewick continued to implement a number of exciting new programs that will help to meet the
growing service level demands of our citizens. During the year, the City partnered with the Kennewick School District
on a pilot program to enhance public safety in our schools by adding two new School Resource Officer (SRO) positions
at two of the City’s five middle schools. The success of this program was immediately evident; so much so that
discussions are already underway to add SRO positions at each of the City’s three remaining middle schools over the
course of the next two school years. In addition, the City received notification in the fall of 2018 that it had been
awarded a $2.4 million federal Staffing for Adequate Fire Emergency Response (SAFER) grant, which will provide
partial funding for twelve new fire fighter positions that will ultimately be needed when the City builds its next fire station
in the Southridge area in the near future. In the interim, this grant funding provides the City with an opportunity to hire
these positions earlier than anticipated to provide temporary staffing at the City’s existing five stations and enhance the
Fire Department’s existing operations. A number of important capital projects were also underway during 2018,
including the design of a major intersection project at State Route 395 and Ridgeline, design of upgrades to the City’s
wastewater plant, and construction of a new clubhouse at the Columbia Park golf course. There were also several
exciting economic development opportunities occurring throughout the City including further development of the
Southridge area, continued redevelopment of the City’s bridge to bridge and downtown areas including substantial
completion of phase 2a of the urban wine & artisan village public infrastructure improvements, and infrastructure
projects to implement the master plan for development of the City’s Vista Entertainment District in west Kennewick.
Finally, the City devoted significant time and effort towards completing one of its most important policy documents in
2018, with adoption of the 2019/2020 biennial budget occurring in November.
Thank you for your interest in the City of Kennewick and how it functions. We welcome this opportunity to let you know
how the City is doing financially and provide information about the many wonderful things that are occurring in
Kennewick. Please feel free to contact Dan Legard, Finance Director at dan.legard@ci.kennewick.wa.us, or me at
marie.mosley@ci.kennewick.wa.us if you have any questions regarding this information.

Sincerely,
Marie E. Mosley
City Manager
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City Council Members
Kennewick City Council meetings are open to the public and are held on the first and third Tuesdays of each month. In addition,
Council holds workshop meetings on the second and fourth Tuesdays to discuss items of importance to the City. The City has a
Council-Manager form of government. The City Manager is appointed by the City Council as the Chief Executive Officer of the City
and is accountable to the Council for administration of all City business.
The Mayor is elected by Council to serve for two years. Though Chairman of the Council and the presiding member at Council
meetings, the Mayor has an equal vote with other Council members. Council members are elected by the citizens of Kennewick to
serve a four year term. City Council exercises the legislative power of the City and determines matters of policy.

Mayor
Don Britain was elected to Council
in 2010. He was appointed Mayor
January 2, 2018 for a two-year term
through December of 2019. Mayor
Britain’s City Council term expires
on December 31, 2021—Ward 1.
Don.Britain@ci.kennewick.wa.us.

Council
Members
Steve Young—At Large

Steve Lee - Ward 2

Steve.Young@ci.kennewick.wa.us

Steve.Lee@ci.kennewick.wa.us

John Trumbo—Ward 3

Paul Parish—At Large

John.Trumbo@ci.kennewick.wa.us

Paul.Parish@ci.kennewick.wa.us

Chuck Torelli—At Large
Chuck.Torelli@ci.kennewick.wa.us

Bill McKay—At large
Bill.McKay@ci.kennewick.wa.us
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About the City
Kennewick is located in southeast Washington at the confluence of the Columbia, Snake and Yakima Rivers. With its sister cities of
Richland and Pasco, the area is commonly known as the Tri-Cities. Kennewick is 29.2 square miles in size and, with a population of
81,850 is the largest of the Tri-Cities. The Tri-Cities Metropolitan Statistical Area has an estimated population of over 300,000.
Kennewick has a strong manufacturing, food processing, retail trade and service economy.
According to a report by HomeArea.com, Kennewick is the best city to buy a home in all of Washington. Residents enjoy the Tri-Cities'
unique local flavor, excellent school system, virtually non-existent traffic congestion, low crime rate, annual precipitation of less than
seven inches, diverse outdoor recreational opportunities, and limitless regional attractions. Families have many housing choices from
established neighborhoods to new construction developments. Whether you have animals and love the country life, or want to live next
to a golf course, on the river, or near shopping and business, there is a home waiting for you in our community.
Fun in the sun is a way of life in the Tri-Cities where river action abounds on the Columbia, Snake, and Yakima rivers. Located in the
Heart of Washington Wine Country, the Tri-Cities boasts more than 200 wineries within a one-hour drive, producing some of the
finest wines in the world. The Tri-Cities has 10 local microbreweries and 2 distilleries, all hosting unique events, so come and see
what’s brewing! Recreation and sports enthusiasts will love their time in the Tri-Cities. Visitors can enjoy the City’s professional
hockey team, or everything from paddle boarding to kayaking, bicycling to hiking, hunting to fishing, or soccer to water-skiing. Due in
part to an exceptional climate, golf is one of the Tri-Cities' most popular sports. Ten beautiful courses challenge the most
experienced golfer, and offer an enjoyable experience for the beginner as well. The recreational opportunities are endless, including
27 beautifully maintained parks. Columbia Park is the Mid-Columbia’s premier outdoor gathering place hosting over 75 special
events annually: including the Water Follies Columbia Cup Hydroplane race. Don’t miss the 104 year-old fully restored beautiful
Gesa Carousel of Dreams or the 9/11 Memorial located at the City’s Southridge Sports and Event Complex.
Kennewick is the region’s shopping hub, and features many unique shops, public art, restaurants and a casual, easy-living vibe.
Kennewick is a great place to visit and an even better place to live, come and check it out!
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Facts About Kennewick

Pacific NW National Laboratory

Number of high schools —————————-4

Kadlec Medical Center

Number of middle schools (6th, 7th & 8th) ——5

Lamb Weston

Number of elementary schools——————-16

Kennewick School District
Washington River Protection
Solutions

School enrollment 2018 ———–———-18,892
Population 2018 ——————————-81,850
Median age 2018 ——————–————-37.48

Pasco School District

Median household income 2017 ——— $54,420

Mission Support Alliance

Median housing value 2017 —-———$182,900

Richland School District

Per capita personal income 2017 ——-$45,587

CH2M Hill Hanford Group, Inc.
Richland School District

Benton County 2017 Average
Unemployment Rate ——————————5.5%
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Benton County Average

City Services
Cost per gallon...
Mocha $33.28

Coca-Cola $6.40

City Tap Water $0.0028

Tide $15.35

Chanel No. 5 $36,209.92

What does your $166 per month get you?
For just $166 per month, the average household in the City of Kennewick receives these basic services.

$23 Water

$23 Sewer

$10
Streets
$9
Ambulance

$60
Police Services

$10
Parks & Facilities
$4
Planning/
Development

$5
Recreation

$22
Fire Services

The City of Kennewick earned the Well City Award for the ninth
consecutive year during 2018. Our commitment to employee
health has earned us a 2% premium discount on our Asuris
Health medical premiums. The City qualified by meeting nine
best practice standards for employee health, which will save the
City approximately $130,000 on its 2019 premiums.
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Financial Review
Where the Money Comes From...
The following is an overview of the City’s financial operations for the fiscal year ended December 31, 2018. The data included in
this review is not presented in accordance with generally accepted accounting principles (GAAP) as only selected information is
presented. All data is, however, compiled from the City’s Comprehensive Annual Financial Report (CAFR) for the fiscal year
ended December 31, 2018, which is audited by the Washington State Auditor’s office. General governmental information
includes the general fund (the City’s major operating fund) and other governmental funds (generally used to account for tax
supported activities) and are reported using the current financial resources measurement focus and modified accrual basis of
accounting. Revenues are recognized as soon as they are both measurable and available. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when payment is due. The City’s
current bond rating from Standard and Poor’s is AA, which is considered high quality and saves the City significant interest
costs when issuing debt.
Major sources of revenues include sales, property
and utility taxes. Total general governmental revenues for fiscal year 2018 were $75,722,770.
Taxes are the City’s most important source of funding
and make up 75% of general governmental revenues. They include Sales & Use taxes (43%), Property and Road taxes (23%), Utility taxes (23.5%),
Real Estate Excise taxes (6.25%), Lodging taxes
(2%) and Gambling/Admissions taxes (1.25%) and
Other taxes (1%).
Most retail sales within the City of Kennewick are
subject to an 8.6% sales tax, of which the City of
Kennewick directly receives .85%. Retail trade activity is the biggest industry sector of the City’s sales tax
activity and increased by 7.8% citywide in 2018. This
increase was attributable to several factors. Most
notably, the State of Washington implemented legislation known as the Marketplace Fairness Act in
2018, which addressed sales and use tax owed on
remote (internet) sales. Although it is difficult to
quantify, it is estimated that the program added at
least 2-3% in new sales tax revenue for Kennewick.

Property taxes are local taxes assessed on property owned, such as
real estate, and are measured by the market or assessed value of the
property. Property tax revenues increased in 2018 by 1.5%, which was
attributable to growth in the City that added to the tax rolls for 2018. In
total, the City’s 2018 property tax levy increased by approximately
$305,000. The majority of this increase was the direct result of $96 million in new construction value that was added to the City’s assessed
valuation in 2017 for the 2018 levy. The remainder of the growth in the
City’s 2018 levy was attributable to a 1% increase to the base levy as
allowed under state law.
Utility tax receipts totaled $9.3 million for 2018, which represented a 1%
increase when compared to 2018. The City receives utility taxes from
natural gas, garbage collection, cable television, telephone, electric,
ambulance, stormwater and water/sewer services. In 2018, the City
experienced an increase in utility tax revenue from water and sewer,
garbage collection, and telephone services. These increases were
largely offset by a reduction in utility tax revenue from electric, natural
gas, and cable services.
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Financial Review
Licenses and Permits increased 5% overall in 2018. This correlates with an increase in business licenses issued for the City during
the year and an increase from construction engineering (civil) permits. Intergovernmental revenues increased 7% in 2018, which was
primarily due to a WSDOT Pavement Preservation Grant for $1.6 million that the City received. Historically, the City has funded
pavement preservation with its own taxes. Charges for Services increased 14.5% in 2018. The overall change was primarily the
result of an increase in Transportation Impact Fees of approximately $500,000 as a result of increased new construction. There
was also an increase of $295,000 in overhead charges from the General Fund to the City’s enterprise (utility) funds for their share of
administrative costs paid from the General Fund. These allocations are determined annually based on the most recent update to
the citywide cost allocation plan. Fines and Forfeitures increased by 37.1% in 2018 or $299,000. This increase was due to near
authorized staffing levels in the Police Department throughout the year, although it is important to note that this increase is well below what was collected on an annual basis prior to 2014. These revenues decreased significantly in 2014 due to a Washington
State Supreme Court ruling that courts must take into consideration a defendant’s ability to pay before imposing fines and influenced
a decision in Benton County to discontinue a past practice of requiring individuals to sit out unpaid fines in jail, which has also significantly impacted overall jail usage and costs in the region. Miscellaneous Revenue increased by 30% in 2018 or $308,000. This
revenue category includes interest earning, revenue generated from the rental of City facilities, donations and contributions, and
other miscellaneous sources. The City’s investment portfolio generated roughly $180,000 more in interest earnings in 2018 as a
result of a much more favorable interest rate environment. The rest of the increase can be attributed to donations received for the
new Playground of Dreams.

General Government (thousands)
Revenue
2018
2017
2016
2015
2014
The City of Kennewick only
Taxes
$55,963 $53,062 $50,861 $48,940 $44,051
receives a small portion of the taxes
Licenses & Permits
1,060
1,012
828
769
620
paid by the average household.
Intergovernmental
9,242
8,642
8,039
8,188
10,871
Property Taxes
Charges for Services
7,008
6,122
5,959
5,579
5,748
Fines & Forfeitures
1,105
806
869
1,200
1,262 The 2018 property tax levy is $12.46 per $1,000 in assessed
Miscellaneous
1,345
1,037
937
1,097
804
valuation. The City receives $0.17 per $1.00 paid.
$75,723 $70,681 $67,493 $65,773 $63,356
Sales Taxes

The City receives just .85% of the 8.6% sales tax rate. In
addition the criminal justice sales tax of .10% and a voter
approved public safety sales tax is distributed back to all
jurisdications in Benton County based on population
through state shared revenue.

City Taxes & Fees

Utility Tax

AVERAGE FAMILY HOUSEHOLD
Assuming an average 4-person family with a $200,000 home and household
Adjusted Gross Income between $70,000—$80,000 per year

The City levies a 8.5% utility tax on electric, natural gas &
telephone services, 7% on cable & garbage and 15.5% on
water/sewer services.
Gam bling Tax

The City currently levies a 10% tax for punchboard, pull-tab,
and card room activities, 5% for bingo, and 2% for
amusement games

How much does the City of Kennewick receive from the
average household?

Adm issions Tax

Property Tax
Water/Sew er Utility
Utilities
Retail Sales
Admissions/Entertainment
Gambling/Arcade Games
State Shared Revenue
Ambulance Utility
Stormw ater Utility
TOTAL

Estim ated
Annual
Spending
$2,491
$620
$5,339
$19,468
$2,000
$500
$6,500
$110
$49
$37,077

Estim ated
Annual
Tax
$2,491
$83
$442
$1,674
$100
$10
$1,534
$110
$49
$6,493

Am ounted
Distributed
to the City
$434
$537
$442
$165
$100
$10
$148
$110
$49
$1,995
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The City collects a 5% admissions tax on admission
charges to any place or event, except school events.
State Shared Revenue

State shared revenues are collected by the State and include
gas tax, liquor tax, PUD privilege tax, and criminal justice
funding. Distributions are made on a per capita basis.
Am bulance Utilty

Kennewick citizens pay $9.19 per month for ambulance
services.
Storm w ater Utility

Kennewick residents pay $4.11 per month to help fund the
stormwater program.

Financial Review
Where the Money Goes...
Actual activity for the City’s operating funds (General and Street) during 2018 resulted in an unassigned ending fund balance1 of $3.1
million. Additionally, the City maintains a $2.9 million cash reserve for revenue stabilization and contingencies. These ending fund balances exceed the City’s budgetary policy to maintain an ending fund balance of at least 5% of annual operating expenditures.
General Government (thousands)
Expenditures by Function
2018
2017
2016
Public Safety
$33,064 $30,849 $28,258
General Government
10,175
9,598
9,156
Culture & Recreation
6,448
6,308
6,209
Street Maintenance
6,767
4,785
2,571
Engineering
2,088
1,948
1,860
Planning/Economic Development
2,594
2,567
2,464
Social Services
124
62
61
Debt Service (Principal & Interest)
3,929
4,055
4,090
Capital Outlays
5,127
8,406
13,827
$70,316 $68,578 $68,496

10%

20%

30%

2014
$27,441
8,844
5,541
2,498
1,753
2,054
50
3,488
9,256
$60,925

TREND IN REAL EXPENDITURES
GENERAL GOVERNMENTAL OPERATIONS
(Per Capita Annual Expenditures)

2018 General Government Expenditures
0%

2015
$27,440
8,638
5,537
3,178
1,738
2,361
58
3,890
6,403
$59,243

40%

50%

$700

Public Safety
General Government

14.47%

$600

Street Maintenance

9.62%

Culture & Recreation

9.17%

Capital Outlay

7.29%

Debt Service

5.59%

Planning/Econ Dev
Engineering
Social Services

47.02%

$500

3.69%
2.97%

$400

Nominal Dollars
(Includes Inflation)

.18%

$300

Expenses within the public safety function increased by 7.2 percent
in 2018, which equates to approximately $2.215M. The City is one
of the beneficiaries of a 0.3 percent countywide public safety sales
tax that was approved by voters in 2014 and went into effect in
2015. This revenue source is dedicated towards several criminal
justice programs including fifteen police officer positions (twelve
new), two new police support specialists, and one new Assistant
City Attorney. Two new School Resource Officer (SRO) positions
were added in August of 2018 for a pilot program to add officers to
the City’s middle schools. Finally, a portion of the overall increase in
personnel expenses within the public safety function was attributable to negotiated pay and benefit increases for contract personnel.

$200

$100

Real Dollars
(Adjusted for Inflation)

$0

Street Maintenance increases are mostly attributable to the 2018 city wide asphalt restoration projects of over $1.75 million. These
projects vary each year depending on maintenance needs as well as the availability of funding for projects.
The City’s capital outlays in 2018 were primarily for transportation projects. A variety of street construction projects across the City
were in progress at the close of the year, including the widening of Metaline and 10th Avenues and preliminary design of a new intersection at State Route 395 and Ridgeline. A variety of other projects were in progress during 2018 for street reconstruction, street
overlays, storm drainage, park improvements, city wide technology improvements and other information systems purchases.
1The unassigned classification of fund balances is the residual classification for the government’s General Fund and includes all spendable amounts not contained in the other classifications. In other funds, the unassigned classification will be used only to report a deficit balance resulting from overspending for specific purposes for which amounts had been restricted,
committed, or assigned.
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Enterprise Funds
The City maintains six different enterprise funds. These funds are intended to be financially self-sufficient as, over time, their rate
structure is designed to generate enough revenue to cover the cost of operating expenses and other financial obligations. The City of
Kennewick uses enterprise funds to account for its Water and Sewer Utility, Medical Services Fund (ambulance service), Building
Safety Fund (building inspection), Stormwater Utility Fund, Columbia Park Golf Links Course and the City’s Coliseum facility.
The Water and Sewer Fund is by far the City’s largest enterprise fund. The utility had 24,212 active water accounts and 19,527
active sewer accounts as of December 31, 2018. With an adjusted budget of $61.7 million for the 2017/2018 biennium, including
$21.7 million for capital projects. City Council approved an additional 3.15% increase to water rates in 2017 and 2018 and a 5.4%
increase to sewer rates in both 2017 and 2018 based on the results of a comprehensive rate study that was completed in 2016. In
addition, the City received just under $2.6 million in proceeds from the state revolving fund loans for improvements to its
wastewater treatment plant, of which $480,000 is forgivable principal. It’s new ultraviolet system is currently in operational use.
The City also selected HDR Engineers to design the replacement of a 10 million gallon reservoir at 18th & Kellogg which has become structurally deficient and shows continued signs of structural degradation. The City has budgeted a $10.5 million revenue
bond for the upcoming biennium to replace the reservoir.
2018
Water Consumption
Water Pumped

2017

2016

2015

2014

18th & Kellogg Reservoir

5,330,079 5,304,304 5,331,869 5,355,174 5,113,774
5,175,400 4,986,133 5,276,392 5,383,506 5,361,549

Water and Sewer Fund
(millions)
2014
2015
2016
2017
2018
$0

$4

$8

Operating Revenues

$12

$16

$20

Operating Expenses

Operating expenses don't include capital purchases or debt

Stormwater Utility Fund
(millions)
$2,500
$2,000
$1,500

$24

The Stormwater Utility Fund was created for maintenance and
operation of the City’s stormwater runoff on City streets. A stormwater rate study was completed during 2017 to assess the overall
financial condition of the utility. Kennewick City Council approved
modifications to the stormwater utility’s rate structure based on the
results and recommendations from this rate study, including a $1.30
increase to the base monthly stormwater charge in both 2018 and
2019. These modifications bring the utility’s rate structure to a level
that is more in line with other local jurisdictions and allows the utility
to meet its ongoing financial obligations. Capital projects include a
regional stormwater pond in the Southridge area and a decant facility that will be located in west Kennewick. Both of these projects
were in the design stage at the conclusion of 2018, and will be completed during the 2019/2020 biennium. These projects are being
funded with a $1.78 million Proviso Grant received from the Department of Ecology.

$1,000
Decant Facility

$500
$0

2018

2017

Operating Expenses

2016

2015

2014

Operating Revenues

Operating transfers are not included in operating revenues.
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Enterprise Funds
The Building Safety Fund is utilized to isolate the costs of providing the building inspection function including equipment replacement charges and administrative costs. The Building Safety Division issued 2,406 permits in 2018 with a valuation of approximately
$279.6 million. This represented a 17% increase in the number of permits issued in 2018 relative to the prior year, and a 70% increase in the overall valuation of the permits issued. The largest individual factors were increases in the number of single family
dwelling and new commercial permits and the valuation of those permits during the year. It is also important to note that building
permit activity was reduced in early 2017 due to weather conditions that prohibited construction activity and somewhat skew the
comparison of activity in 2018 to 2017.

Building Safety Fund
(thousands)

2014
2015
2016
2017
2018
$0

$1,000

Operating Revenues

$2,000

Medical Services Fund
(millions)

$3,000

Operating Expenses

2014

New Construction Activity

Single Family Permits
Commercial Permits
Other Permits
Total Permits
Permit Valuation
Building Permit Fees
Planning Fees

2015

Comparative Totals
2018
2017
376
216
321
244
1,709
1,601
2,406
2,061
$279,612,417
$2,409,654
$131,969

$164,605,879
$1,409,676
$99,984

2016
2017
2018
$0

$1
$2
$3
$4
$5
$6
$7
Operating Revenues Operating Expenses

Operating transfers are not included.

The Medical Services Fund is utilized to account for the third-party ambulance billing program as
an enterprise operation. After experiencing significant growth in the number of billable transports in
recent years, the number of billable ambulance transports declined by 6% in 2018 when compared
to 2017. Despite this trend, the net monthly revenue recognized from transports during the biennium was approximately $202,000, which is in line with updated projections for net monthly revenue
of $203,000. This is attributable to the City’s participation in the Ground Emergency Medical
Transport (GEMT) program beginning in 2018, which is a program for publicly owned ambulance
service providers that serve Medicaid patients in Washington State. The program was established
under legislation in 2015 and provides supplemental payments to cover roughly half of the significant funding gap between a provider’s actual costs per eligible transport and the allowable amount
received through Washington Apple Health (Medicaid). In 2018, the City estimates that it has
earned approximately $629,000 in GEMT payments under the program. Additionally, the City is
eligible for retroactive GEMT reimbursement payments for approximately 1,600 eligible Medicaid
transports that were completed from July of 2016 through June of 2018.
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Enterprise Funds
The Columbia Park Golf Course Fund was established on January 1, 2011 and accounts for the operating and
maintenance, capital and debt service costs related to the operation and management of the Columbia Park Golf
Links golf course. The City contracts with CourseCo, Inc. to manage and operate the golf course on behalf of the
City. Operational contributions have been provided through transfers from the general fund since the inception of
the contract. Construction is underway on a new $1.3 million 2,600 square foot clubhouse. The facility will house a
restaurant, a river view patio and a pro shop and is expected to open in June 2019.
Columbia Park Golf Course
(thousands)
2014
2015
2016
2017
2018
$0

$50

$100

$150

$200

Operating Revenues

$250

$300

$350

Operating Expenses

Coliseum Fund

The Coliseum Fund accounts for the operating activity of the
City’s Coliseum facility, known as the Toyota Center & Arena,
as a separate enterprise including debt service associated with
the acquisition of the facility. The City assumed full ownership
of the facility and a second sheet of ice in August of 2000. The
City has an agreement in place with the Kennewick Public Facilities District (KPFD) Board to oversee management of the
facility in conjunction with its own Three Rivers Convention
Center facility. The KPFD is a component unit of the City and
is not included in the financial information in the PAFR, but is
included in the City’s CAFR.

(millions)

$4.5
$4.0
$3.5
$3.0
$2.5
$2.0
2018

2017

2016

Operating Expenses

2015
2014
Operating Revenues

THE TOYOTA CENTER & ARENA

THREE RIVERS CONVENTION CENTER

TRI-CITY AMERICANS
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Economic Development
Kennewick continues to be at the forefront for statewide growth in almost every way. The retail hub for Southeastern Washington, the
City benefits from a talented labor pool, steady job market and low cost of living. Kennewick’s population growth is mainly due to the
relocation of families and individuals that are attracted to the region’s high quality of life and the tendency of employees from the Hanford Nuclear Reservation and Pacific Northwest National Laboratory (PNNL) to stay in the region after retirement. This population
growth has brought increased economic vitality to the region. The increased business and development activity has translated into
growing tax revenues for local government entities, with a strong retail base being the most prominent component of Kennewick’s
economic power.
Kennewick offers a good strategic location, which also makes it an attractive location for business. The region is easily accessible by
two major interstates, three ports, an extensive railway system, is within a three-hour drive of Seattle and Portland, and Spokane is
just 2 hours away. The Tri-Cities is served by four major airlines connecting to nine major destination cities including: Seattle, Portland, Denver, San Francisco, Las Vegas, Los Angeles, Salt Lake City, Minneapolis, and Phoenix. Several new businesses, including
the following, have opened in Kennewick during 2018.
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New Projects
Columbia Gardens Partnership – The Columbia Gardens Urban Wine & Artisan Village is situated between both Highway 397
and Highway 395 in Kennewick. The unique combination of waterfront and city-managed effluent makes this a truly remarkable
setting for boutique wineries and a great compliment to the area’s more than 200 wineries including Red Mountain, Horse Heaven
Hills and Columbia Valley AVA.
There was tremendous momentum this year in our on-going partnership at Columbia Gardens. We celebrated the Port of
Kennewick’s ribbon cutting for the wine village with a crowd of nearly 500; the Hanford Area Economic Investment Fund Advisory
Committee presented the Port of Kennewick and the City with a $150,000 grant check; and Phase II improvements to provide for
additional shovel-ready parcels that will continue to attract businesses, jobs and bring a renewed vitality to Kennewick’s historic
waterfront.

StrEatery Pilot Program – The City launched a StrEatery Pilot Program this
year to support the creation of outdoor dining spaces in Historic Downtown
Kennewick. StrEateries, also known as Parklets, are a type of on-street platform that reclaims underutilized public space for pedestrian oriented outdoor
dining. StrEateries are conducive to the re-use of the public way in areas
where development space is limited, and provide a structure that meets accessible design standards. This Pilot Program was funded as a public/private
partnership utilizing Community Development Block Grant Funding. The first
StrEatery is currently under construction at 101 W Kennewick Ave.

Vista Field Now

Vista Field Master Plan

The Vista Field Master Plan was completed and adopted in partnership with the Port of Kennewick. The City of Kennewick and
Port of Kennewick received the 2018 Governor’s Smart Communities Award! The award recognizes and honors the Port and City
for the planning efforts in producing a Master Plan for future redevelopment of Vista Field. Planning efforts included significant public
involvement to gather comprehensive input about what the community’s vision was for redevelopment. We are honored to share this
significant achievement with all of the community partners and stakeholders who contributed to the visioning for the future of Vista
Field.
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Southridge LRF
The Southridge LRF project was established in 2009. As of December 31, 2018, 52 new businesses had located within the Southridge Area, resulting in approximately 409 new full-time jobs that generate an estimated $24.1 million in wages and benefits each
year. Approximately $24.7 million in new sales and use tax has been generated for the state and local governments within the Southridge Local Revitalization Area from 2010—2018. In 2018 alone, $2.8 million in new sales and use tax was generated through activity
within the LRF Area. Of this amount $2.1 million dollars went to the state and $700,000 went to local governments.
A new $6.1 million memory care home is coming to Southridge and will be open fall of 2019. The facility will be called Windsong at
Southridge, the 36,202 square foot building will feature 56 private studio apartments, each with their own private bathroom and shower. The facility, which will have two wings, will feature a full commercial kitchen with a full-time chef, two interior courtyards, four television rooms, two activity kitchens and two Montessori rooms for activities.

Comfort
Suites

Fairchild Cinema under construction

Southridge LRF—A Great Investment!
Return on Investment of 457%
Since the Southridge LRF project was implemented
beginning in 2010, the State of Washington has received approximately $19.5 million in new sales and
property tax increments, as compared to state contributions towards the project of only $3.5 million during
this same timeframe.

Comfort Suites under
construction

Sales and Property
Tax Received by
State $19,500,000
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State LRF
Contribution
$3,500,000

Current City Projects
Bob Olson Parkway

AFTER

BEFORE

City Wide Pedestrian Improvements

Pavement Preservation
15

210 West 6th Avenue
Kennewick, WA 99336
Phone: (509) 585-4200 / Fax: (509) 585-4383
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